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Flashback

determination to free the economy from
statism and overblown attempts at
redistribution. This third phase has the
chance to fundamentally change Polish
views. I am convinced that without a civic
acceptance of economic freedoms and
private ownership, no government can
successfully strengthen a free market
economy.
FT: What does the third phase specifically
mean?
DT: The word deregulation is not an empty
motto. For many years I have been trying to
convince Polish public opinion that
deregulation should become Poland’s
national priority. Poles encounter unneeded
administrative barriers everywhere.
FT: What will be the main priority of your
government?
DT: We have to recognize that an economy
freed of unneeded regulations is more
effective. You have to take a machete and
cut, cut, cut. Determination is needed,
because there is a regulation fetish. It comes
from a naïve belief that for every social and
economic problem there is a law or a
regulation. Often people who have influence
over legislation in Poland do not understand
that every new law and regulation is a quiet
attack on freedom and on the ability of the
country to develop.
FT: Does that mean there will be a team in
every ministry looking for regulations to
eliminate?
DT: I am warning my ministers against the
idea of fighting bureaucracy by creating new
bureaucratic structures. The hydra of
overweening bureaucracy is best fought by
denying it money and authority over
citizens. We have to eliminate regulations
and unneeded institutions and to reduce
spending on bureaucracy. Before the end of
the year, I will propose the creation of a
special parliamentary commission whose
only work will be to eliminate unneeded
regulations and laws. Statism is an incurable
disease which must be constantly battled.
FT: How do you see the future of relations
between the government and business?
DT: Most of the activities of the past
government were motivated by a lack of
trust and a will to control as much economic
and public life as possible. That approach
also had practical consequences, namely the
lack of privatisation which stemmed from a
doctrinaire lack of trust in private

Polish PM promises
‘machete’ approach
Three months ago, newly elected Prime
Minister Donald Tusk gave his
impressions as to what he would like to
accomplish. Is he heading in the right
direction per his promises??? Judge for
yourself!!!
Stefan Wagstyl, the Financial Times’ (FT)
East Europe Editor, and Jan Cienski, the
FT’s Warsaw correspondent, interviewed
Donald Tusk, Poland’s prime minister, on
Wednesday 28 November at his office. Here
is an edited transcript of the interview.
Financial Times: In your maiden speech to
parliament, you talked about freedom and
how workers should feel secure and
entrepreneurs should feel free. How do you
see this economic liberalism in Polish
conditions?
Donald Tusk: I am an optimist. I think we
are entering the third phase of Polish
economic freedom, of Polish liberalism. I
can see that at the time [in the early 1990s]
we did not fully understand the importance
of institutions and the legal and moral
environment as the essential pillars of
personal and economic freedom. Since that
time in many places we witnessed a slow
return of socialism, of a growth of
regulation and ineffective institutions. In
recent years we have also been stricken by
the disease of corruption. A lack of trust in
the mechanisms of the market, too large a
role for the state in the economy, and a
growing number of regulations have made it
difficult to unblock economic growth. When
I speak of a third phase, I mean an
awakening, especially among the young, an
awakening to economic freedom. Liberal
economic views were first the exclusive
intellectual possession of a narrow elite,
then of the new class of Polish entrepreneurs
and managers, and in the last few months
they have become the common experience
of millions of Poles who have seen the
conditions of work and life in the liberal
economies of western Europe, mainly
Britain and Ireland. That is one of the main
reasons the recent political turnaround was
possible. There was a growth in trust for a
political party that does not hide its
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Poland wants EU to
simplify farm subsidiesminister
A Reuters article dated February 21
reports the EU should reform its farm
subsidy system by moving away from direct
payments to producers towards a simpler
system used by many of its newest
members, Poland’s farm minister said on
Thursday.
The European Union’s Agriculture
Commissioner Mariann Fischer Boel will
soon propose changes to the mammoth
Common Agriculture Policy, which
consumes some 40% of the EU’s entire
annual budget.
Poland and seven nations that joined the
EU in 2004 opted for a flat rate system
known as the Single Area Payment Scheme
(SAPS) that distributes funds according to
land area from a single pot of cash. The rest
of the EU, except for Romania and Bulgaria,
uses a far more complex payment system.
“After 2013, a more simplified system of
payments based on land area that is now
applied to Poland could apply to all of the
EU because administering it is much
cheaper than in the system of payments to
producers,” Polish Agriculture Minister
Marek Sawicki said in an interview. Sawicki
said a common system would be fairer to all
European farmers by creating a level field to
boost competition. “We have often
emphasized that CAP should be similar for
all members, creating the same conditions
for all,” he said. Critics have charged that
the hefty EU subsidies boost already high
food prices, favor larger farmers in older EU
countries and support inefficient production.
Some officials also fear that in less
developed countries like Poland the scheme
keeps small farmers in business, preventing
the necessary consolidation. Sawicki said a
fragmented farm sector was not a major
concern, but added he backed Fischer Boel’s
push to reduce handouts to larger farms,
with bigger percentage cuts for higher
overall subsidies in a tiered system of
income thresholds. “So far money mainly
has gone to larger farmers, increasing the
disproportion in the Polish countryside. We
should consider directing the funds to help
mid-sized farms,” Sawicki said. But
opposing another proposed CAP reform, he
called for a more extensive use of cereal
storage to prevent spikes in grain prices,
which surged last year and contributed to
higher cost of food.
Fischer Boel’s suggested limiting the EU’s
safety-net public storage system for cereals,
apart from wheat, and making EU countries
spend more of their farm cash on
countryside projects. ❒

__________

Polish teachers protest
in Warsaw
Over 12,000 Polish teachers from around
the country are protesting in Warsaw today.
They demand pay raises, retaining beneficial
retirement rights and refraining from
introducing education vouchers.
The education ministry has already
proposed a 200-zloty or 10% raise. The
representatives of the Association of Polish
Teachers (PZN), however, are demanding a
pay rise of 50% or 600 zlotys for teachers in
training and 1100 zlotys for fully qualified
teachers.
Speaking earlier to Polish Radio, the head
of the PM's political cabinet, Sławomir
Nowak, had said that the pay raise proposed
by Minister of Education Katarzyna Hall is
the highest amount the state can offer in this
year’s budget.
Also, the teachers demand that the
government give up their plans to
decentralise the system of teachers' salaries.
According to Slawomir Broniarz, head of
the association, today's protest should be
treated as a warning.
If the demands are not taken into
consideration Polish teachers will stage
another protest during high school
graduation exams in May – this time
without a time limit. ❒
__________

Polish hostel ranked best
in the world
As of Tuesday, January 29, a Polish hostel
has been named the best hostel in the world
at a ceremony in Dublin.
The Flamingo Hostel in Krakow has been
given top prize at the Hoscars ceremony
which was attended by hostel owners
worldwide.
Backpackers voted for the winner on the
website Hostelworld.com and chose it for its
cleanliness, security and fun.
AdvertisementJetpak City Hostel in Berlin
won the cleanest hostel award, while
Giovanni's Home Hostel in Naples received
the most fun award.
Prizes were also awarded for best large
hostel, best small hostel, most secure hostel,
hostel with the best location, hostel with
best character, and hostel with the best staff.
Over 600,000 customers selected the
winning hostels from more than 15,000
hostels featured on the Hostelworld website.
Hoscar winners
1: Flamingo Hostel, Krakow, Poland
2: Mama’s Hostel, Krakow, Poland
3: Clarence Castle, Toronto, Canada
4: Jetpack City Hostel, Berlin, Germany
5: Hostel Estoril, Buenos Aires, Argentina
6: Hilux Valencia - Feetup Hostels,
Valencia, Spain
7: Hostel of the Sun, Naples, Italy
8: Travellers House, Lisbon, Portugal
9: Backpacker Hostel K's House, Tokyo,
Japan
10: EastSeven Berlin Hostel, Berlin,
Germany
Winners by continent
North America
1: Clarence Castle, Toronto, Canada
2: Pacific Tradewinds, San Francisco, USA
3: HI Buffalo Niagara, Buffalo, USA
Latin America
1: Hostel Estoril, Buenos Aires, Argentina
2: Hostel Lao, Mendoza, Argentina
3: La Chimba Hostel, Santiago, Chile
Africa
1: Cape Town Backpackers, Cape Town,
South Africa
2: The Backpack Africa Travel Centre, Cape
Town, South Africa
3: Ashanti Lodge, Cape Town, South Africa
Asia
1: Backpacker Hostel K's House, Tokyo,
Japan
2: Spicy Thai Backpackers, Chiang Mai,
Thailand
3: Red Palm, Kuala Lumpur, Malaysia
Oceania
1: YHA Wellington City, Wellington, New
Zealand
2: Jailhouse Accommodation, Christchurch,
New Zealand
3: Backpack Oz, Adelaide, Australia
Cleanest Hostel: Jetpak City Hostel, Berlin,
Germany
Most Secure Hostel: Greg-Tom Hostel,
Krakow, Poland
Most Fun Hostel: Giovanni's Home, Naples,
Italy
Hostel with Best Location: Traveller's
House, Lisbon, Portugal
Best Staff: Hostel of the Sun, Naples, Italy
Hostel with Best Character: Traveller's
House, Lisbon, Portugal
Best Small Hostel: Greg-Tom Hostel,
Krakow, Poland
Best Large Hostel: H.I. Chicago, Chicago,
USA
Most Improved Hostel: Hostel Beautiful 2,
Rome, Italy
Best Hostel Chain
1: Wombats, Austria and Germany
2: USA Hostels, USA
3: Sant Jordi Hostels, Spain ❒
___________
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