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and Financial
Matters
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richard@cpakrol.com

As 2008 draws to a close, there is
still time to reduce your 2008 tax
bill and plan ahead for 2009. Here
are several potential tax-saving
opportunities for you to consider.

IRA, Retirement
Savings Rules for 2008
Tax-saving opportunities continue for
retirement planning due to the availability
of Roth IRAs, changes that make regular
IRAs more attractive, and other retirement
savings incentives.
Traditional IRAs: Individuals who are not
active participants in an employer pension
plan may make deductible contributions
to an IRA. The annual deductible
contribution limit for an IRA for 2008 is
$5,000. Individuals who are active
participants in an employer pension plan
also may make deductible contributions to
an IRA, but their contributions are limited
in amount depending on their Adjusted
Gross Income (AGI). For 2008, the AGI
phase-out range for deductibility of IRA
contributions is between $53,000 and
$63,000 of modified AGI for single
persons (including heads of households),
and between $85,000 and $105,000 of
modified AGI for married filing jointly.
Above these ranges, no deduction is
allowed.
In addition, an individual will not be
considered an “active participant” in an
employer plan simply because the
individual's spouse is an active participant
for part of a plan year. Thus, you may be
able to take the full deduction for an IRA
contribution regardless of whether your
spouse is covered by a plan at work,
subject to a phase-out if your joint
modified AGI is $159,000 to $169,000 for
2008. Above this range, no deduction is
allowed.
Spousal IRA: If an individual files joint
return and has less compensation than his
or her spouse, the IRA contribution is
limited to lesser of $5,000 for 2008 plus
age 50 catchup contributions, or total
compensation of both spouses reduced by
spouse's IRA contributions (traditional
and Roth).
Roth IRA: This type of IRA permits
nondeductible contributions of up to
$5,000 a year. Earnings grow tax-free,
and distributions are tax-free provided no
distributions are made until more than five
years after the first contribution and the
individual has reached age 59 1/2.
Distributions may be made earlier on
account of the individual's disability or
death. The maximum contribution is
phased out for persons with AGI above
certain amounts: $159,000 to $169,000
for joint filers, and $101,000 to $116,000
for single filers (including heads of
households); and between $0 and $10,000
for married filing separately and who
lived with the spouse during the year. For
2008, a $1,000 “catch-up” contribution is
allowed for taxpayers age 50 or older by
the close of the taxable year, making the
total limit $6,000 for these individuals.
Roth IRA Conversion Rule: Funds in a
traditional IRA (including Roth, SEP and
SIMPLE), and new for 2008, § 401
retirement plan, § 403(b) tax-sheltered
annuity or § 457 government plan, may be
rolled over into a Roth IRA. Such a
rollover, however, is treated as a taxable
event, and you will pay tax on the amount
converted. No penalties will apply if all
the requirements for such a transfer are
satisfied.
A taxpayer's AGI (whether married
filing jointly or single) is limited to
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Music News
By: Marek Żebrowski and Krysta Close

Dear Friends of Polish Music,
Another busy year for the Polish Music
Center is coming to a close. Since the
beginning of 2008, we have produced
several exciting programs in many
different locations throughout California.
Internationally-acclaimed artists, like
Midori, Juliana Gondek, and Nikita
Mndoyants performed at PMC-sponsored
events. Polish music was featured at a
Spring Concert at USC in March, the
Constitution Day Concert at UCLA in
May, the Independence Day Concert at
USC in November, and also at the threeday long Paderewski Festival in Paso
Robles shortly thereafter.
In addition to these highlights, we have
continued to promote Polish music by
facilitating performances for local artists
interested in Polish repertoire who used
our library resources, publishing our
monthly online Newsletter about
worldwide events in the field, updating
the vast resources on our website, and
answering thousands of requests for
information on Polish music, folklore and
dance from all over the world.
Our manuscript collection of music by
such great Polish composers as
Lutosławski, Penderecki, Meyer,
Bacewicz, and many others is without
equal anywhere in the world. In July of
this year, we received another
unprecedented donation: a very significant
collection of Paderewski memorabilia,
including photographs, correspondence,
and many unique personal items. With the
150th anniversary of Paderewski’s birth
coming in 2010, we are preparing a
special publication of a book on
Paderewski in California, and a travelling
exhibit of the most exciting items from
the Paso Robles Paderewski Collection.
It is quite clear that all of these activities
require significant funds to be realized. As
we look forward to seeing you at our
concerts, we also look forward to your
meaningful financial support of our
activities. Polish Music Center is unique
in its mission of promoting Polish musical
culture abroad. We recognize that in these
uncertain times your contribution has a
special meaning of a vote of confidence in
all of our endeavors.
We would like to thank all of our past
contributors who have generously shared
our vision of promoting Polish music.
Since individual donations sustain
everything we do, please consider making
another donation this year. Given that
only a small percentage of the community
is involved in supporting the Polish Music
Center, we appeal especially to new
donors to help in our mission as well. We
invite you to stop by our offices on the
USC campus to see first-hand what we’re
trying to accomplish. Please call us at
(213) 821-1356 if you have any questions
or would like to schedule a visit to the
Center.
Your contributions can be sent to:
Polish Music Center
USC Thornton School of Music
840 West 34th Street
Los Angeles, CA 90089
Thank you for considering this year’s
appeal. We look forward to your
continued support. In closing, we would
like to wish you and your family a happy
holiday season!
Sincerely,
The Polish Music Center Staff

❒
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Investments
By: Joanna Moran
Financial Advisor
(800) 473-1331 X 259
joanna.brost@
morganstanley.com

Joanna is on MATERNITY
LEAVE and will have an article
for us in the January issue.

Konrad Dylan Moran

Konrad was born on Thursday, September
18, 2008 at Scripps Memorial Hospital in
LaJolla, CA. He weighed in at 8.3 lbs. and
measured 20 inches in length.
Konrad’s proud parents are Lee and
Joanna (Brost) Moran. Congratulations!
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How Father Dan saved St. Nick

A POL-AM
CHRISTMAS TALE
By Robert Strybel, Polish/
Polonian Affairs Writer
One day, while paging through some old
parish albums dating back to the early
20th century, Father Dan Kowalczyk
spotted a photo that showed St. Nick
visiting the parish youngsters. A boy of
about six or seven was seen kneeling and
praying as the tall and imposing bearded
figure of Święty Mikołaj, decked out in
the robes of a bishop, looked on.
That piqued Father Dan’s interest, so he
Googled the saint’s name and found the
St. Nicholas Center website which was
full of information and ideas. For a
number of years, the 45-year-old pastor of
St. Stan’s parish had become increasingly
turned off by the way the Santa character
had been used by sales promoters to take
Christ out of Christmas and turn our
beautiful holidays into one gigantic
shopping spree. Enticing commercials
kept hammering away that into people
were “born to buy” and urging them “to
shop till you drop”. The Orchard Lakeeducated priest was especially saddened
that so many kids now associated
Christmas mainly with getting presents.
But Father Dan was not your typical Pol
-Am complainer who does little else than
sits back and criticize. Instead, he started
thinking and that in turn led to a parish
action plan. From now on that old Santa
outfit would be left in mothballs. At his
parish’s annual Christmas bazaar,
Christmas party, opłatek dinner and at St.
Stan’s school the day before Christmas
vacation, he decided to promote the
slogan: THE REAL ST. NICK IS A
KINDLY BISHOP, NOT AN
OVERSIZED ELF.
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Legal
By: Christopher
Kerosky, Esq.
Ckerosky
@youradwokat.com

Bad News in October for
Polish citizens:
Poles are not Eligible for
the Annual Green Card
Lottery or the Visa
Waiver
In case you missed it, Poland was again
left out of the recent addition to the visa
waiver program. In October, the Bush
Administration announced that several
nations were added to the visa waiver
program but not Poland. The visa waiver
program allows persons to come to the
United States without a visa. It now
applies to over 30 countries. In October,
Hungary, Slovakia, the Czech Republic
and the three Baltic countries were added
to the list, but not Poland.
Ob vio u sl y t he d ec i sio n was
disappointing to Poles and Polish
authorities. The exclusion of Poles from
the visa waiver is explained by the U.S.
authorities as based upon the refusal rate
for visa applicants by the U.S. consulates
in Poland. Of course, the visa refusal rate
is something controlled by the U.S.
consulates themselves.
Also, if you are a citizen of Poland, this
year you cannot apply for this year’s
annual green card lottery. The Diversity
Visa lottery for 2010 began this year in
October and ends December 1st. When
nationals of a country take up too many
green cards in the proceeding years, they
are disqualified from entering the annual
lottery. This year, citizens of Poland are
not eligible to apply unless they fall into
one of the limited exceptions. For those
born in other countries, the official
website with links to all the information
a n d e l e c t ro n i c a p p l ic a t i o n i s
www.dvlottery.state.gov.
The green card lottery is conducted each
year by the US government to give away
50,000 green cards to people from
“underrepresented” countries. Last year
there were more than 9.1 million qualified
applications (over 2 million more than the
prior year) and almost 100,000
applications were randomly selected for
only 50,000 green cards. Tiny New
Zealand got 269 and Australia got
590. The “big” winners who got over
5,000 were Bangladesh, Ethiopia, Ghana,
Nigeria, and the Ukraine. This year,
Polish citizens cannot participate at all.
Unfortunately, the 50,000 green card
lottery has become another example of
our dysfunctional immigration law
system. Many relatives of US citizens and
green card holders wait years for a green
card as there are not enough visas to
accommodate the demand. Many
employees face the same problem. As an
example, the category for unskilled
workers (those with just a high school
diploma or who work in a job which does
not require any years of experience) is
limited to only 5,000 workers per year for
the entire nation. US employers are only
allowed to request 140,000 green cards
for their employees, many who are here
legally, yet we give away 50,000 lottery
visas to those who may have absolutely
no ties to the US.
Perhaps with a new Presidential
administration, there is hope for a remedy
to some of these problems with the
immigration system. And perhaps finally,
Polish citizens will at last be granted visa
waiver status, which they certainly
deserve. ❒
___________

